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Dear Dr. Lazo Vergara,

We enclose for your [files one copy of the above-mentioned contract duly signed by the
Commission,

Financial guidelines for indirect actions of the Sixth Framework Programme are available on
CORDIS and provide:

- information on the financial aspects of the main indirect actions of the Sixth Framework
Programmes;

- relevant references to the applicable legal framework;

- concrele examples, as well as suggestions for good financial practices to be applied when carrying
out EC-funded RTD projects.

Yours sincerely,

J .P.ii. SPOOR.

Copies; . Soenen — EC negotiator in charge of the project
A Rémond — EC scientific officer
M. Van Hoom — EC financial manager
A Leroy

none: direct line (+32-212563677, switchboard 288 11.11. Fax: 28384745,
Telex: COMEL B 21877, Telegraphic address; COMELUR Brusseis.
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CONTRACT No 517930 (INCO)
Specific Support Action

The Eoropean Community (lhe "Community”), represented by the Commission of the European
Communities (the "Commuysion"), itself represented for the signature of this contract by Achilleas
MITSOS, Director General for Research Directorate-General ar his duly authorised representative,

of the ane part,

and Mational Commission for Scientific and Technological Research, established in Canada 308,
Providencia,  Santiago,  750-0788,  Chile, represented by FEric Goles, President, andfor
Patricio Velasco, Executive Director, or her/his/their authorised representative the contracior acting as
coordinator of the consortium, (lhe "coordinator") and the other contractors identified in Article 1.2
below,

of the other part

HAVE AGREED 1o the following terms and conditions established in this contract and its annexes
{the "contract ™).

Article 1 - Scope

1. The Comununity agrees to grant a financial contribution for the implementation of a project called A
Chilean European Platform 1o improve Science and Technology Co-operation (CHIEP) within the
framework of the specific_research and technological development programme "Inlegraling and
srengthening the European Rescarch Area” (the "specific programme™).

2, The consortium is composed of the contractor acting as coordinator and the following legal
entilies, who shall aceede to the contract in accordance with the procedure referred to in Article 2, as
confractors assunung the rights and obligations established by the contract with effect from the date
on which it enters into force:

{hereinafter referred (0 as the "contractors ™)L

3. The consortium shall carry out the work set out in Annex [ to this contract (the "project"} in
accordance with the conditions set out in this conrracr.

4. The consortivn shall make appropriate amrangements for 15 internal operation and management
which may include any inlellectual property I_er:iuions. To this end, a consortium agreement may be
established, which will cover any other additional aspects necessary for the consortium management
and the implementation of the project.

Article 2 - Constitution of the consortium

1. The coordinator shall ensure that the legal entities identified in Article 1.2 complete the formalities
for them Lo accede to the conrract. At the latest 30 calendar days afler the entry into force of the
coniract, the coordinator shall send to the Comumission one of the three duly completed and signed
originals of Form A (set out in Annex [V), which shall be obtained from cach of the contractors
identified in Article 1.2. The two remaining signed originals shall be kept by the coordinator and the
contractor concerned and be made available for consullation at the request of any other conrracror,

2. Should any legul entity identified in Article 1.2 fail or refuse to accede (o the conracr within the
deadline established in the previous paragraph, the Cowmmission is no longer bound by its offer to
contract with the said legal entity(izs), The Commission mav terminale the confract i accordance
with Article 11155, where any legal entity identified in Article 1.2 does not accede o the contract in
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accordance with the provisions established by the Commission.

3. However, the consortium may propose appropriate solutions to the Commivsion (o ensure the
mmplementation of the project ncluding, where necessary, the accession to the contract of legal
entities other than those identificd in Anticle 1.2 in accordance with the provisions i Article 3.

4. In the case of termination, no costs incurred by the consortium under the project up to the date of
conract termination can be approved or accepted as eligible for reimbursement by the Community
financial contribution. Any pre-financing provided o the consortium and any interest generated by the
pre-financing must be returned in full to the Commission within 30 days of notification of lerminalion,

Article 3 - Evolution of the consortimmn

The consorrinm may be enlarged 10 include other legal entities, which shall accede to the contruct by
means of Form B (sct out in Annex V), The Corunission is deemed 1o have acceptad this legal entity
as a coatractor in the consorrium, it it does not ohject within six weeks of receipl of Form B, Any new
confracior shall comply with the ]Jau‘cici?_ali(:n rules established by the Rules for Participarion. This is
subject to any condition required by the Financial Regulation or other formalities that may be required
by any other provision of this contract,

They shall assume the rights and obligations of confractors as established by the contract with eflect
from the date of their accession to the contract. Contractors leaving the consortiion shall be bound by
the provisions of the contract! regarding the terms and conditions applicable to the termination of their
participalion.

Article 4 - Entry into force of the contract and duration of project

[. This contract shall enter into force on the day of its signature by the coordinator and the
Cosneniszion,

2. The duration of the project shall be 24 months from the first day of the month after the signature by

4 o

the Commission (heremafter referred to as the "srarr elerte™).

This contracr shall be completed once the rights and obligations of all the parties to the conrract have
been met. The implementation and payment phases relating to the profecr must be completed by the
final implementation date of the contract.

The provisions set out in Articles 117, 119, 1110, I1.11, I1.29, 1130, T1.31 and Part C of Anaex I shall

continue to apply afler the final implemeniation date as well as any provisions in Annex [T which
specifically state thar they shall continue to apply after the finel implementation date.

Article 5 - Community financial contribution

The Comnunity [inancial contribution shall be in the form of a grant 1o the budget.

The maximum Community contiibution o the project shall be 343.426.00 EUR ithree hundred and
forty three thousand four hundred and twenty six Euro and zero Cents 1 The Commnendsy financial
contribution shall be limiled to the maximum rates of contribution Lo the activities identified in Part B
of Annex II, as modified by any provision of Annex IT1. Annex I indicates the estimated breakdown of

costs and activities to be carvied out under the project.

Article 6 - Reporting periods

The project is divided into reporting periods of the following duration:
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= P1: from month [ to month 12
*+ P2: from menth 12 to the last month of the project.

Article 7 - Reports

L. Reports referred to in Article I1.7.2 shall be submitted for each reporting period identified in Article
6 within 43 days of the end of the period in question. Reports shall be submitted in English.

2. Reports referred 1o in Ariicle 1L7.3 shall be submitted al the latest 45 days after the end of the
following periods:

= P2} covering reporting pariods from F{1) to the last reporting period of the project.

3. In addition to the reports for the last period, [inal activity and financial reports referred 1o in Article
I1. 7.4 (except for the report referred to m Article T1.7.4.d)) shall be submitted to the Commission at the
latest 45 days alter the end of the projecr. This delay may be increased by 435 days at the request of the
consortium. Where the work is completed before the end of the duration of lﬂe project, the related
activity and financial reports shall cover the period up to that date.

Article ¥ - Payment modalities

1. The Community financial contriburion to the projecr shall be paid w the coordinator on behalf of
the cantracters in accordance with the [ollowing provisions:

a}) the consortium shall determine the allocation of each tranche of the Cosmuaity financial
contribution between the contractors, in accordance with this confraer and any relevant provisions
in their consortium agreament.

b) the payment of the Comumunity financial contribution to the coordinator discharges the
Commission [rom its obligalion to make this paymenlt o the contraciors.

¢} the coordingror shall disifibute the Community financial contribution without unjustified delay.
However, the initial pre-financing shall not be distribuled to the contracrars untifl the minirmum
number of coniractors required by the Rules for Parricipation have acceded Lo the conract.

2. The Community financial contribution shall be paid in accordance with the provisions of Article
T1.25 and the following: ;

(a} pre-fimancing of 222 889.00 EUR (two hundred and twenty two thousand eight hundred and ei ghry
nine Eure and zero Cents ) of the cstimated Comununity financial contribution corresponding to the
first reporting peried and the first six months of the subsequent reporting period indicated in the table
of estimated breakdown of costs [or this period in Annex [, within 45 days following the date of entry
into force of the contract

(b) - within 45 duys following approval by the Commission of the reports relating to each reporting
period:

Il an audit certificate has been submitted:

1} & payment to scitle the amounts justificd and accepied during the reporting period: and

i) an intermediate pre-financing of 80.00% of the estimated Community finuncial contribution
corresponding 1o the subsequent period and the first six months of the period following, indicated in
the table of estimaled breakdown of costs for this peried in Annex L

Where the amount justificd and accepted for the reporting period is less than the pre-ﬁ{"urancf}zg already -
paid to the consortien, that part of the pre-financing is re-qualified as a payment and the Commission

shall deduet the difference from the subsequent pre-financing.

Where the amount justified and accepted for the reporting period is more than the pre-financing
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already paid to the consorrium, the pre-financing is re-qualified as a payment and the Commission
shall add the difference as a complementary payment at the time of the payment of the subsequent
pre-financing,

If an audit certificate has not been submitted:

1) un intermediate pre-financing of 80.00% of the estimated Community financial conlribulion
corresponding to the subse%ucm penod and the first six months of the period fellowing, indicated in
the table of estimated breakdown of costs for this period in Annex T.

Where the amount justified and accepted for the reporting ]p_erind 15 less than (he pre-financing already
paid to the consartium, the Compnission shall deduct the difference from the subsequént pre-financing.

Where the amount justified and accepted for the reporting period is more than the pre-financing
alrcady paid to the consortium, the Commission shall add the difference to rhe subscguent
pre-financing, within the limits established by the Financial Regulazion.

(¢} within 45 days following approval by the Commission of the reparts relating to the last period and
the tinal reports referred to m Article 117, the Commnission shall pay a final payment for that period.

(d) Any payment at the end of a reporting peried accompanied by an audit certificate shall be
considered as [inal. subject (o the results of any audil or review, which may be cartied out pursuant to
the provisions of Article 11, 29.

Where less than 70% of a pre-financing has been used at the end of a reporting period, and
notwithstanding the approval by the Comsnission of the related reports, subsequent intermediate
pre-financing may be paid only:

(i) il an audit certificate is provided for that reporting peried: ar

(i) on the basis of a complementary periodic management report referred 1o in Arlicle 1L7.2 b that
shall be submilled to the Conunission once the above-mentioned spending rate has been achieved.

(e} Where no comments, changes or substantial correciions to any of the profect aclivily eporls or
financial statements are required or where the Commission spproves the reports more than 43 days
after reception, the Conpmission shall make the appropriate payment within BC' days ol receipt of the
project activity reports and gssociated financial statements.

Where substantial commenls, changes, further information or adjustments are requested by the
Commisvion within this period, the delay is suspended upon notification by the Commission. The
remainder of the 90 day payment period begins again only afier submission by the contractors of the
required information.

Article 9 - Special clauses

The following special conditions apply to this contraces:

" 1

L “All references to the ""contractors”™ or to the “consortium” or to the “coordinator” in this contract
and in the Annexes thereto shall be interpreted as references to the ""contractor™™.”

Article 10 - Amendments

Any request for amendment 1o the contract shall be submitted in accordance with Article 11
Proposals for amendments submitted by the coordinator are requested on behalf of the consortium.
The coordingror shall ensure that adequate proof of the consoriion’s agreement to such a request
exists and 1s made available in the event of an audit.

The Convnission shall undertake to approve or reject any request Lor an amendment within 43 days of
its receipt. 'The absence of a4 response from the Commission within 45 days of receipt of such a
Tequest, or any other period provided for in the contrace, docs not constitute approval of the tequest,
except for any moedification or evolution of the consortinon as foreseen in Article 3.
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All amendments to the conrraer shall be in writing.

Article 11 - Communication

1. Requests for amendments and any communication foreseen by the contract shall identify the nature
and dertails of the request or communication and he submited in writing by means of registered mail
with acknowledgement of receipl Lo the [ollowing addresses:

For the Commission: Commission of the European Communities
Research Directorate-General
B-104%9 Brussels, Belgium

For the coordinarer: National Commission for Scienlific and Technological Research
Department of International Belations
Bemarda Morin 351, Providencia, 2° floor,
Santiago, Chile
2. Where the contract [oresees that information or documents are (o be transferred by electronic
means, the following functional mailboxes shall be used:

For the Comunission: Reginald. Socnen @ cec. eu.int

For the coordinator: cluzo®@conicyvt.cl

“

3. The bank account of the coordinator to which all payvments of the Communiry financial contribution
shall be made is:

Name of Account holder: Comisidn Nacional de Investigacion Clentifica y Tecnoldgica
Name of the bank: BancoEstado - Oficina Poncipal
Account reference: 208022288 (SWIFT: BECHCTLRM)

4. Each parly to Lhe contract shall inform the other parties without delay of any changes in the names
or addresses identified in parigraphs 1 and 2 above.

Article 12 - Applicable law

The law of Belgum shall govem this conrract.

Article 13 - Jurisdiction

The Court of First Instance or the Court of Justice of the European Communities, as is appropriate in
the specific case, shall have sole jurisdiction to hear any disputes between the Commmmity and the
contraciors as regards the validity, the application or any interpretation of (his confract,

Articie 14 - Anmexes forming an infegral parvt of this contract:

1. The following annexes form an integral part of this contract:
Ammex 1 - Description of work
Annex 11 - General Conditions
Annex TTT - Nol Applicable
Annex IV - Not Applicable
Annex V - Form B - accession of new legal entities to the contract
Annex V1 - Form C - financial statement per instrument
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2. In the event of any conflict between the provisions of the Annexes to this contract and any
provision of this part of the conracr, the later shall take precedence. The provisions of Annex
shall take precedence over the provisions of Annex II, and both shall take precedence aver the
provisions of Annex I

3. The special conditions set out in Article 9 shall take precedence over any other provisions of this
CONTract.
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Done at Brussels , in English

For the coordinarny

Fric Goks

Nams

Function

Signature
istamp or seal of the organisation)

CHIER
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For the Commission

Tunction

Signature

Research
Diractorate-Ganeral
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